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We YEAR IN BRIEF 


1970 

1969 

SALES $1,488,715,000 

$1,273,398,000 

‘EARNINGS 


(Before Taxes on 

Income) 47,505,000 

43,055,000 

‘NET EARNINGS 23,475,000 

19,957,000 

‘EARNINGS 


Per Share-Common Stock 1.83 

1.64 

Per Share—Fully diluted 1.75 

'Before extraordinary gain in 1969 

1.52 


1 






REPORT TO 
OUR SHAREHOLDERS 
AND EMPLOYEES 


SALES AND EARNINGS 

Sales for the year were $1,489,000,000, an increase 
of 17 percent over 1969 sales of $1,273,000,000. 

Earnings from operations were $23,475,000, an 
increase of 17 percent over 1969 earnings of $19,957,- 
000. This was equivalent to $1.83 per share compared 
to $1.64 per share in 1969 (after adjustment for the 
three percent stock dividend). 

Sales and earnings for 1969 have been restated to 
include the operating results of Cal-Pharm, Carlson 
Enterprises, and Delta Drugs, and their related compa¬ 
nies, which were acquired during 1970 and accounted 
for on a pooling of interests basis. 

DIVIDENDS 

In 1970, a quarterly cash dividend of 20 cents per 
common share was paid in March. Your Board of 
Directors, at their May meeting, increased the quarterly 
cash dividend to 22 1 / 4 cents per common share and this 
amount was paid in June, September, and December. A 
three percent stock dividend was issued in July. Regu¬ 
lar cash dividends were paid quarterly on the preferred 
and preference shares. 

CAPITAL AND FINANCIAL 

Capital expenditures for 1970 were $29.7 million. 
Of this amount, $7.8 million was invested in new stores 
and service facilities, $15.7 million was spent in re¬ 


modeling and refixturizing existing stores and facilities, 
and $6.2 million was invested in land and buildings 
used by the Company and owned by our real estate sub¬ 
sidiaries. Depreciation in 1970 amounted to $11.9 
million. 

At year end our w holly-ow ned real estate subsidiaries 
owned and leased to the company properties having an 
original cost of $50 million. These have been financed 
through various lending institutions with mortgages 
equal to the entire investment. This procedure permits 
us to own certain selected properties without any cash 
outlay. 

In 1970, we received all of the outstanding stock of 
Cal-Pharm, Inc. and of Delta Drugs, Inc., and certain 
related corporations, in exchange for our convertible 
preference stock. These operations consist of prescrip¬ 
tion pharmacy departments in our department stores 
and discount center stores. We also had a similar ex¬ 
change of stock with Carlson Enterprises, Inc. and its 
related corporations. These operations consist of an 
automotive warehouse distributor and five auto parts 
jobber outlets. 

During 1970, $8 million of the convertible deben¬ 
tures were converted into common shares of the Com¬ 
pany. At year end debentures in the principal amount 
of $7.1 million remained outstanding. You will recall 
that in April 1968 there were $28 million in convertible 
debentures issued in the Eagle transaction. In just under 
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FOR EACH $10 PURCHASE AT LUCKY: 


Farmers, Manufacturers, Distributors received... 

Employees Received for Wages and Other Benefits 

Store Rent, Advertising, Shopping Bags take. 

Painting, Repairing, Wear-and-Tear take. 

City, State, Federal Taxes take. 

Shareholders Received for Use of Their Funds. 

Lucky Retained in Business To Pay Debts, 

Expand, Replace. 

_ 



three years approximately $21 million in debentures 
have been converted to common shares of the Company. 

Estimated capital expenditures for 1971 are approxi¬ 
mately $38 million. Of such amount, $14 million is 
projected for equipping new stores and service facil¬ 
ities, and $24 million for improvement of existing stores 
and facilities. Your Company has filed a Registration 
Statement with the Securities and Exchange Commis¬ 
sion covering the proposed sale of $25 million of 25 
year debentures which, with internally generated funds, 
will provide adequately for our continued expansion. 

EXPANSION 

At year end there were 428 retail stores in operation 
— 252 supermarkets, 70 discount centers, 28 member¬ 
ship department stores, 32 drug stores, 43 ladies’ 
apparel stores, and 3 sporting goods stores. In addition, 
we have an automotive warehouse distributor, and five 
automotive jobber outlets under the name Nelson Auto 
Parts in San Diego, California. 

During 1970, we opened 37 retail stores consisting 
of 8 supermarkets, 14 discount centers, 7 membership 
department stores, 3 ladies’ apparel stores, 2 drug 
stores, and 3 sporting goods stores. In addition, we con¬ 
verted 9 supermarkets to discount centers during the 
year. We closed 6 supermarkets, 3 drug stores, and 11 
ladies’ apparel stores. Also, during the year, a 34,000 
square foot milk processing plant was opened in Buena 
Park, California, and an 89,000 square foot meat dis¬ 


tribution facility was opened in San Leandro, Calif. 

Expansion plans for 1971 include the opening of 
approximately 40 stores in six of the states in which we 
presently operate. A new delicatessen packaging plant 
will be opened in San Leandro to supply stores in Cali¬ 
fornia, Arizona, and Nevada. Plans are also under way 
for the construction of a new 30,000 square foot cor¬ 
porate office building in Dublin, California, to accom¬ 
modate the corporate administrative staff and the 
Company’s central computer facilities. 

GENERAL 

1970 was a year of great growth for Lucky, high¬ 
lighted by the successful entry into two new marketing 
areas. We have three fine Memco membership depart¬ 
ment stores in the Washington, D.C. area (two in Vir¬ 
ginia and one in Maryland) and four 32,000 square 
foot Eagle discount centers in Houston, Texas. Because 
of our good customer acceptance, additional stores are 
planned in both areas. Lucky opened three L & G sport¬ 
ing goods stores in Southern California during the latter 
half of 1970. These interesting stores of about 8,000 
square feet offer an exciting variety of merchandise 
and services for customers interested in sports or other 
leisure time activities such as hunting, fishing, and 
camping. If the results continue to meet our expecta¬ 
tions, the expansion possibilities are numerous. 

A work stoppage in Northern California in the first 
two weeks of November, costly labor settlements in all 
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regions, and the cost of opening in our two new areas, 
tended to hold down earnings increases in the fourth 
quarter. Every efTort is being made, including greater 
investment in equipment, to further improve operating 
efficiencies to ofTset the substantial wage increases faced 
in 1971. 

Lucky remains committed to its policy of low every¬ 
day prices, without weekend specials, trading stamps, 
games or gimmicks, which add to food costs. This mer¬ 
chandising philosophy has been well accepted by our 
customers everywhere we operate. 

Though food at home prices increased about 4.5 per¬ 
cent nationally, Lucky’s merchandising policy continues 
to help hold food prices down, assisting our customers 
in the battle against inflation. Our after tax profit is a 
low 16 cents on each $10 order, but through judicious 
use of equipment and facilities, our return on invest¬ 
ment remains high. 




Millions SALES 
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1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 


We face 1971, confident that our capable corporate 
and regional personnel will respond to all challenges 
with the dedication and hard work necessary to achieve 
continued growth for Lucky in sales and earnings. 

We sincerely appreciate the guidance and counsel of 
Lucky’s Board of Directors and the dedicated efforts of 
all Lucky employees. 



Gerald A. Awes 
Chairman of the Board 



Millions EARNINGS 
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Price Waterhouse & Co. 


1939 Harrison Street 
Oakland 9-1.612 

March 18, 1971 


To the Board of Directors of 
Lucky Stores, Inc. 

In our opinion, the accompanying consolidated balance sheets, 
the related consolidated statements of earnings and the consolidated 
statements of source and application of funds present fairly the finan¬ 
cial position of Lucky Stores, Inc. and its subsidiaries at January 31, 
1971 and February 1, 1970, the results of their operations and the 
source and application of funds for the fiscal years then ended, in 
conformity with generally accepted accounting principles consistently 
applied. Our examinations of these statements were made in accordance 
with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 
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EARNINGS PER SHARE COMMON STOCK* 

10 YEARS 

1970 

$ 1.83 

1969 

1.64 

1968 (53 Weeks) 

1.25 

1967 

1.06 

1966 

.71 

1965 

.64 

1964 (53 Weeks) 

.45 

1963 

.29 

1962 

.25 

1961 

.23 

‘Years prior to 1970 adjusted for stock dividends and distributions 








































LUCKY STORES, INC. 
CONSOLIDATED BALANCE SHEET 


January 31, February 1, 

1971 1970 

ASSETS 

Current assets: 

Cash and short-term securities. $ 5,281,000 $ 23,299,000 

Accounts receivable . 10,873,000 6,027,000 

Merchandise inventories, at the lower of cost (first-in, first-out or average) or market . 99,727,000 82,188,000 

Prepaid expenses and supplies. 5,432,000 4,971,000 

Store properties held for sale and leaseback (including $3,920,000 at February 1, 

1970 to be held by consolidated real estate subsidiaries for which long-term 

financing commitments had been obtained). 9,602,000 12,618,000 

Total current assets. 130,915,000 129,103,000 

Property, plant and equipment, at cost, less accumulated depreciation 
and amortization (Note 2): 

Lucky Stores, Inc. 79,929,000 68,929,000 

Real estate subsidiaries. 46,296,000 41,528,000 

126,225,000 110,457,000 

Long-term receivables, licenses and other assets. 4,113,000 2,996,000 

Excess of purchase price over net tangible assets acquired (Note 1). 13,981,000 13,981,000 

$275,234,000 $256,537,000 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

Current liabilities: 

Current instalments on long-term obligations. 

Accounts payable and accrued expenses. 

Estimated taxes on income (Note 3). 

Total current liabilities. 

Long-term obligations—instalments due after one year (Note 4): 

Lucky Stores, Inc. 

Real estate subsidiaries. 

Deferred taxes on income (Note 3). 

Stockholders’ equity: 

Preferred and preference stock, authorized-100,000 shares, $50 par value; 

1,000,000 shares without par value (Note 5). 

Common stock, authorized 35,000,000 shares, $1.25 par value—issued and 
outstanding 12,781,766 and 11,949,440 shares (Notes 5 and 6) .... 

Capital in excess of par value of capital stock issued (Note 5). 

Earnings retained for use in the business (Note 4). 

Total stockholders' equity. 

Commitments and contingencies (Notes 2 and 8). 


$ 3,937,000 

$ 3,421,000 

93,101,000 

86,088,000 

2,759,000 

8,673,000 

99,797,000 

98,182,000 

22,045,000 

33,169,000 

46,342,000 

41,012,000 

68,387,000 

74,181,000 

5,100,000 

3,300,000 

8,072,000 

8,074,000 

15,977,000 

14,937,000 

47,809,000 

30,062,000 

30,092,000 

27,801,000 

101,950,000 

80,874,000 

$275,234,000 

$256,537,000 
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LUCKY STORES, INC. 

CONSOLIDATED STATEMENT OF EARNINGS 


Sales and operating revenues. 

Cost of goods sold. 

Selling, general and administrative expenses 
Provision for depreciation and amortization . 
Interest expense . 


Estimated taxes on income (Note 3): 

Current. 

Deferred. 


Net earnings for year, before extraordinary gain. 

Extraordinary gain on sale of investment in Blue Chip Stamps, 

net of estimated income taxes of $775,000 . 

Net earnings for year. 

Earnings retained for use in the business, beginning of yean 

As previously reported. 

Retained earnings of pooled companies (Note 1). 

As restated. 

Dividends paid: 

On common stock: 

In cash — $.871/2 and $.75 per share. 

In common stock —3%. 

On preferred and preference stock. 

Earnings retained for use in the business, end of year . . . . 
Earnings per share, adjusted for 3% stock dividend in 1970 (Note 9): 

Assuming no dilution: 

Before extraordinary gain. 

Extraordinary gain. 

Net earnings. 

Assuming full dilution: 

Before extraordinary gain. 

Extraordinary gain. 

Net earnings. 


January 31, 

February 1, 

1971 

1970 

(52 weeks) 

(52 weeks) 

$1,488,715,000 

$1,273,398,000 

1,191,977,000 

1,023,536,000 

296,738,000 

249,862,000 

231,711,000 

192,331,000 

11,891,000 

9,907,000 

5,631,000 

4,569,000 

249,233,000 

206,807,000 

47,505,000 

43,055,000 

22,390,000 

22,398,000 

1,640,000 

700,000 

24,030,000 

23,098,000 

23,475,000 

19,957,000 


1,700,000 

23,475,000 

21,657,000 

26,834,000 

21,619,000 

967,000 

646,000 

27,801,000 

22,265,000 

10,960,000 

8,571,000 

10,000,000 

7,352,000 

224,000 

198,000 

21,184,000 

16,121,000 

$ 30,092,000 

$ 27,801,000 

$1.83 

$1.64 


.15 

$1.83 

$1.79 

$1.75 

$1.52 


.13 

$1.75 

$1.65 


LUCKY STORES, INC. 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 —Principles of Consolidation: 

The consolidated financial statements include the accounts of the Company and all of its subsidiaries. All material inter-company items 
have been eliminated in consolidation. 

During 1970, the Company entered into agreements under which 72,400 shares of its $2.25 cumulative convertible preference stock 
was exchanged for all of the outstanding common stock of Cal-Pharm, Inc., Carlson Enterprises, Inc., Delta Drugs, Inc. and certain of their 
related companies in transactions which were treated as poolings of interests. Accordingly, the financial statements for the year ended 
January 31, 1971 include the accounts of the acquired companies for the full year; the comparative financial statements for the year ended 
February 1, 1970 have been restated to include their results for that year. 

The consolidated statement of earnings includes the results of operations of M.R.L. Corporation and affiliated companies since its 
purchase in May, 1969. 

The excess of the amount paid for the assets and business over the net tangible assets acquired, amounting to $13,981,000, is not being 
amortized, since in the opinion of management the amount represents an asset with continuing value. 
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LUCKY STORES, INC. 
CONSOLIDATED STATEMENT OF SOURCE 
APPLICATION OF FUNDS 


AND 


Fiscal year ended 


Funds provided: 

January 31, 
1971 

February 1, 
1970 

From operations: 

(52 weeks) 

(52 weeks) 

Net earnings for the year. 


$21,657,000 

Expenses which did not require cash outlay: 



Depreciation and amortization. 


9,907,000 

Deferred taxes on income. 


1,113,000 

Other . 


553,000 


37,166,000 

33,230,000 

Proceeds from exercise of common stock options. 


580,000 

Sales of property, plant and equipment. 


1,700,000 

Proceeds from secured long term borrowing. 


9,113,000 

Reductions in long-term receivables. 


764,000 

Issuance of long-term debt in acquisitions. 


1,096,000 

Refund of federal income taxes. 


747,000 


46,146,000 

47,230,000 

Funds applied: 



Additions to property, plant and equipment: 



Lucky Stores, Inc. 


21,590,000 

Real estate subsidiaries. 

. . . 6,250,000 

8,910,000 


29,711,000 

30,500,000 

Cash dividends. 


8,769,000 

Reduction of noncurrent portion of long-term obligations. 

. . . 3,937,000 

3,370,000 

Acquisition of noncurrent tangible assets in purchase transactions .... 


309,000 

Excess of purchase price over net tangible assets acquired. 


450,000 

Other . 


291,000 


45,949,000 

43,689,000 

Increase in working capital. 

. . . $ 197,000 

$ 3,541,000 

Working capital: 



At beginning of fiscal year. 

. . . $30,921,000 

$27,380,000 

At end of fiscal year. 

. . . 31,118,000 

30,921,000 

Increase in working capital. 

. . . $ 197,000 

$ 3,541,000 


NOTE 2-Property, plant and equipment: 

Lucky Stores, Inc. 

Real Estate Subsidiaries 


January 31, 

February 1, 

January 31, 

February 1, 


1971 

1970 

1971 

1970 

Buildings. 

Leasehold costs and improvements. 

. . . 17,346,000 

$ 4,378,000 
14,314,000 

$32,229,000 

$28,369,000 

Fixtures and equipment. 

. . . 106,136,000 

91,560,000 

3,309,000 

2,720,000 


127,976,000 

110,252,000 

35,538,000 

31,089,000 

Less: Accumulated depreciation and amortization . . . 

. . . 49,701,000 

42,203,000 

3,744,000 

2,532,000 


78,275,000 

68,049,000 

31,794,000 

28,557,000 

Land. 


880,000 

14,502,000 

12,971,000 


$ 79,929,000 

$ 68,929,000 

$46,296,000 $41,528,000 



(Note 2 continued on next page) 
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(Note 2 continued) 

At January 31,1971, all land, buildings and equipment owned by 
real estate subsidiaries and approximately $2,400,000 of land, 
buildings and equipment owned by Lucky Stores, Inc. were pledged 
to secure certain notes payable. 

Depreciation of buildings, fixtures and equipment is provided 
mainly by the straight-line method over the estimated useful lives 
of the assets. Leasehold costs are amortized over the periods of the 
leases, and improvements are amortized over the shorter of their 
estimated useful lives or the periods of the leases. 

Most of the stores and certain other facilities are leased. Approxi¬ 
mate minimum annual rentals under leases in effect at January 31, 
1971, are summarized as follows: 


Fiscal years 
ending in 


1972 

1976 

$16,000,000 

1977 

1979 

14,500,000 

1980 

1983 

12,000,000 

1984 

1987 

8,000,000 

1988 

1990 

6,000,000 

1991 

1995 

4,000,000 

1996 

1999 

2,000,000 

2000 

2001 

1,000,000 or less 


Leases in certain operating areas provide for additional rents 
based on sales in excess of specified amounts. 


NOTE 3-Income taxes: 

Deferred income taxes arise because certain expenses, principally 
depreciation, are reported in different periods for income tax and 
financial accounting purposes. 

Income tax expense has been reduced by available investment 
tax credits of $631,000 in 1970 and $839,000 in 1969. 


NOTE 4—Long-term obligations—due after one year: 

January 31, 


1971 


February 1, 
1970 


Lucky Stores, Inc.: 

5% convertible subordinated deben¬ 
tures, due April 1, 1993 . . . 
Unsecured 5.48% notes payable in 
equal annual instalments to 1976 
6% unsecured notes payable in an¬ 
nual instalments of $1,000,000 to 
1973 and $2,500,000 in 1974 . . 
Unsecured note payable to bank with 
an interest rate 3/4% above the 

bank’s prime rate. 

Other . 

Real estate subsidiaries: 

5V»% to 9%% mortgage notes, pay¬ 
able $4,200,000 annually to 1982, 
$4,800,000 in 1983 and in decreas¬ 
ing amounts thereafter to 2001 (in 
each case including interest) . . 


$ 7,084,000 

$15,078,000 

2,919,000 

3,502,000 

4,500,000 

5,500,000 

5,959,000 

1,583,000 

22,045,000 

6,964,000 

2,125,000 

33,169,000 

46,342,000 

$68,387,000 

41,012,000 

$74,181,000 


The 5% convertible subordinated debentures are convertible into 
common stock at a rate of 48.567 shares for each $1,000 in principal 
amount (equivalent to $20.59 per share). Debentures may be called 
at prices decreasing from 104.75% of face value in 1971 to 100% 
after 1989. 

The unsecured note payable to bank is payable in annual instal¬ 
ments of $300,000 from 1971 through 1973 with the balance due in 
1974, subject to acceleration dependent upon the extent of increase 
in earnings of the Midwestern Region. 

The amounts of principal maturing in the five years subsequent 
to January 31,1971 on all long-term debt are as follows: fiscal year 
ending in 1972-$3,937,000; 1973—$3,289,000; 1974-$3,265,000; 
1975—$10,427,000; and 1976-$1,885,000. 

The various agreements under which the long-term notes and 
debentures were issued contain certain covenants which restrict the 
payments of cash dividends. Earnings retained for use in the busi¬ 
ness at January 31, 1971 exceeded the most restrictive of these 
covenants by $13,100,000. 

The Company contemplates the issuance of $25,000,000 in 25 year 
sinking fund debentures in May, 1971. 


NOTE 5-Stockholders’ equity: 


January 31, February 1, 
1971 1970 


Preferred and preference stock issued: 
4.2% Series A cumulative convertible 
preferred, $50 par value —826 and 
870 shares (redeemable at par after 
September 30, 1975; convertible on 
or before September 30, 1975 into 
4.17 shares of common stock for 

each preferred share). 

3.2% Series B cumulative preferred, 
$50 par value—4,407 shares (redeem¬ 
able at par after January 1,1971) . 
$2.25 cumulative convertible prefer¬ 
ence without par value (redeemable 
at $50 per share; subject to ten-year 
sinking fund requirements after con¬ 
version period expires): 

83,800 shares redeemable after 
January 1, 1972 and convertible 
on or before January 1, 1978 into 
2.12 shares of common stock for 
each preference share .... 

72.400 shares redeemable after 
January 1, 1974 and each prefer¬ 
ence share convertible into 1.25 
shares of common stock on or 
before January 1, 1981 (as to 

54.400 shares) and on or before 
January 1,1982 (as to 18,000 shares) 


$ 42,000 $ 44,000 

220,000 220,000 


4,190,000 4,190,000 


J,620,000 3,620,000 
$8,072,000 $8,074,000 


(Note 5 continued on next page) 
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(Note 5 continued) 


Changes in common stock and capital in excess of par value of 
capital stock issued were: 

Capital in 
excess of par 
value of 

Common stock capital stock 

Shares Amount issued 

Balance, February 2,1969 
Amount representing 
par value of common 
shares issued as a 
100% stock distri¬ 
bution on September 

5,468,433 

$ 6,836,000 

$20,882,000 

28,1969 . . . . 

Approximate market 
value of common 
shares issued as a 
3% stock dividend 

5,787,943 

7,235,000 

(7,235,000) 

on July 22,1969 . . 
Amount received on 
exercise of stock 

167,277 

209,000 

7,143,000 

options .... 
Conversion of 5% con¬ 
vertible subordinated 
debentures and pre¬ 

45,942 

57,000 

523,000 

ferred stocks . . . 
Balance, February 1,1970: 

479,845 

600,000 

12,217,000 

As previously reported. 

Adjustment to state 
convertible prefer¬ 
ence shares issued in 
pooling transactions 
at redemption price 
(Note 1). 

11,949,440 

14,937,000 

33,530,000 

3,468,000 

As restated . . 
Conversion of 5% con¬ 
vertible subordinated 
debentures and pre¬ 

11,949,440 

14,937,000 

30,062,000 

ferred stocks . . . 

Approximate market 
value of common 
shares issued as a 
3% stock dividend on 

381,153 

476,000 

7,518,000 

July 22,1970 . . . 
Amount received on ex¬ 

367,655 

460,000 

9,540,000 

ercise of stock options 

83,518 

104,000 

689,000 

Balance, January 31,1971 

12,781,766 

$15,977,000 

$47,809,000 


At January 31, 1971, there were 1,087,000 shares of authorized 
but unissued common stock reserved for issuance upon conversion 
of preferred and preference stock and 5% convertible subordinated 
debentures and exercise of outstanding stock options. 


NOTE 6-Stock option plans: 

Under the qualified stock option plans, options to purchase com¬ 
mon stock may be granted to key employees at not less than the 
fair market value at the time of grant. Except to a limited extent in 
the event of the death of the optionee, no option may be exercised 
within two years from the date of grant or after the expiration of 
five years. 


The following summarizes the activity during the year under the 
stock option plans: 

Common shares 


Balance, February 1, 1970 . 

Adjustments for 3% stock dividend . . 
Options granted at $26.21 to $34.50 per 

share . 

Options exercised (representing options 
granted during years 1965 through 
1968) at prices ranging from $7.28 to 

$23.57 per share. 

Options terminated. 

Balance, January 31, 1971. 


Options 

Options 

authorized 

outstanding 

not granted 

488,092 

608,390 

12,502 

18,223 

64,750 

(64,750) 


(83,518) 


(10,219) 

10,219 

471,607 

572,082 


The outstanding options at January 31, 1971 represent grants 
from 1966 through 1970 at prices ranging from $7.28 to $34.50 per 
share. 


NOTE 7-Pension plans: 

The Company provides pensions for salaried employees through a 
non-contributory pension plan. The provisions for the years ended 
January 31, 1971 and February 1, 1970 amounted to $837,000 and 
$832,000, respectively, and included estimated current service 
costs, interest on unfunded prior service cost and amortization of 
unfunded prior service cost over a twenty-five year period. The 
Company's policy is to fund pension costs accrued. The Company 
also pays for various retirement plans covering most employees 
represented by collective bargaining agreements. 


NOTE 8-Litigation: 

Legal proceedings have been brought against the Company for 
substantial damages under the antitrust laws and for certain other 
matters. Counsel has advised the Company that it has substantial 
defenses against these actions. Management is of the opinion that 
it is unlikely that these actions will have a material effect upon the 
financial condition of the Company. 


NOTE 9-Earnings per share: 

Earnings per share assuming no dilution are computed on the 
basis of the weighted average number of outstanding common 
shares after dividends on preferred and preference stock. Computa¬ 
tion of fully diluted earnings per share assumes conversion of the 
convertible preferred and preference stock and the 5% convertible 
subordinated debentures as of the beginning of the year and 
exercise of the outstanding stock options as of the beginning of 
the year with the proceeds from exercise being used to purchase 
common stock at the average market price during the year. Earnings 
used in the computation of fully diluted earnings per share reflect 
elimination of applicable preferred and preference dividend require¬ 
ments and of applicable interest expense, net of related taxes on 
income. 


10 


























CD <£> 

Bsct> 




CD CO 
CD tD 


CD tD 
^2 


CD LO 
CD t£> 

^2 


CD CO 
CD CO 

^2 


“ ID 
^2 


2=2 


O) cn 


CD O 

«r- 

^2 


coo 

LO o 
0)0 
ooo 
o r-^ 

LO 

CSr-* 


co 

CM — 
CO 


og 

oo 

oooo' 

CM O) 

r^r-. 
cm — 


OO CO 
OO CM 


ii 

00"in 
CD CM 
CO 

to csT 


gg 

oo 

^foo 

CM CO 

oo — 
cm" CO 


CO M- 
lO CM 
CM O 

coco" 


El 


OO OQ 
— __ 
CO TO 
OO =3 


^ O CD 
Q M 
£2 — 2 
—1 iS CD 
<C O > 
OO i—•«* 


LO O LO CO CO 
OOOOOCMCM 
CMOCM ' 

•nrsV 
oo lo 
cm 

in' cm"cm" 


O O O LO lo 
—I O <—• CM CM 
CD O CD * ’ 

cd' oo" ocf 

OO LO CM 
CD CM_r^._ 

itTcocm 


0 0 0 0)0) 
OOOCMCM 

ooo • • 


OOOCVJ 
CD LO CO 
OO CM to 


O O O LO LO 
OOO^J-^ 

ooo, • • 
lo cm'co' 

CM o CM 
CD-^CM^ 

o lo in 


000 ^ 3 - *3- 

O O O CO CD 

ooo 
oVfto 
OOON 
— ^© —l 

co torC 


O O O _i r—i 

O O O r>* I s *. 

ooo„ • • 

lo'oorC 
CD OOO 
CO — Csl_ 

in r-sToo" 


o oo toco 
ooooo 
o_o_o__; 
rCcsTin 
CM CD CO 
— CT) — 

coo" cm" 

CM — — 


ooo mco 

§8i^ 

ocm" oo 
O CD O 


O LO 
0«3- 
ON 
o'oo' 


^ CD 
CD CD 

coo^ 
in lo 

^3-CM 


g 


"5? 

"co 


2c£ 

•co 


2^ 

*co 


2c£ 


CM 

•CO 



CD 1-1 
CD O 

—• oo 


gt 


o cd o _• 
in o" in 
oos 
LOO^ 

cC^tco 

^3- CM CM 


CD 

E 

o 


«/> 

... O x U) v u 
co S^.E 0 - 0 - 
CD h— c: oo oo 
Z CD i= CO) OO 

^ £ EiS.E.E 


O o 

oo ja 

oO 
E >> 
E = 

o ^ 

CL) O) 
£0 TO 

-C _c 
CO c/3 


i r ra | 
- Elu.! 
° o . 


<£ <D £2 O) TO TO 
LU CO _ Z LU LU 


•COO 




D 

n o^ 
CO 


£c£i£ 
■ co o 


oo 

oo 

oo 

*3 r o“ 
CM CD 
CM CD 


oo o 


in cd 
cm in 

OO CD 

rCrC 

—•CM 

o 

CM 


m oo 
r~- co 
oin 

CD CM*" 
—«O) 

o 

cm" 


oo oo 
in co 
oo 

«T)CO 

— o 

CM 


0)0) 

oo"co" 


—• *3- 

o><» 


O CD 
CM CO 
OO 


— OO 
CM —i 

o_ 

in 


ooo 

LO *3" 
CD ^ 
CO CD 


CD CD 

r*«. cd 
cm r*^ 


cm co cd in 

CM —OO 
iqoooofM 
r-Ccoco rC 
oomcoiM 

COO) "53- CO 
^■“cm"—" rC 
cm — — 


O CM OO ^3" 
— CM OO CM 
mWCOrH 

in oo co¬ 
in oo cd nj- 
cd lo o co 
ocT oo' o' rC 
cm — — 


OLDM--CM 
ocoiocors 
*3-_cd« 3-_ co_— 
cd — rC oo' cn 
co cm — co 
CDr^CM^CM *3^ 

ocdo cCcm" 

CM — — 


OOOOO 

ggggg 

o oo cvT^rC 

— CD «^3- — CD 
*3^cm — I s * —^ 

inuo o idcd" 
co cm — 


oo 

OCD 
O CM 

—" en 


0^3- 
8 = 
o'tD 
O CO 
O CO 


SS 



*3-_tD r-^r^co 
^tcoo rC— 

v3- CO— — 


ISSi 


r'-. — to — r"-. 
00^3 rtoO) 
OON-OCM 


cd in 


3: c 

*3" c 


2 = 

— § ii 

S!eE 
o E 

_ o o 
e o 
o 

o c 

S-o o 
£ E 2 

CL. to 


CD 


a> «u 


°Q TOJ 

ft « 


_ (« ft 

cn -c j= <S 2 So 

g « B 

g S.E.E | 

> i2i2i E 

— o o-— o 

O H- H— o o 


O TO 

ii 

2o 

Jr ^ 

If 

oo E E 

or o o 

g oo 

g °° 

-T- L- k- 

[T] CD CD 

rr xs ja 

See 

□C => => 

GO ZZ 


CO ID CD *3- to 
CD O) CD— CD 

inrCrCcDco 

COM- — CM 


ggggg 
00 ^ 00,0 
o' cd" — in o 
00^3- co oo co 
momos 


ooooo 
ooooo 
ooo© o 

CO cm"— O)'cm" 
ooo cm to — 
— — CD —o 


OOOOO 

OOOOO 

ooooo 
in' rC oo' lo" cm" 
— CD — ^ 3-^3- 
0)rs-OC0 


oo 

si 

co'r^T 
oo CO 
•53- CO 
^3-'cd" 
*3- 


•§ 


CM oo 
r>* r>* 
ooo 
oo' co' 




. CO 
CD CO 

.E.2> 

TO Jj* 

Q. TO 

* E-o 
•Si 

.*f $ 

I i’3. 


o 

z 

-a: 

—I 
<t 


/) ~ .-2 S CD UJ T-, 

“S 8-q°' e £ § 

2-So E fe E 

s-s °£ I 


— CM 


^3" — CD CD 
OO CD 
CM CM CO 


CD «c3- CM — 
CD CM — — 
CO -*3- 


-rsooo 

— CO CM CM 
^3- *3- 


CD 

O) 


cn 

in 


g 

CD 


O 

o 

CO 


g 


g 


TO ^ 

o 


o «W * »— 

M‘5 S 

C O Q) h- 

C C >- O 

’8?Sg? 

oo^.Elu 

— c= r) — 
TO to Q TO 

uj ^ "S -o <U 

r; n c oj-O 

g E S £ E 

H- 3 CL^ 3 

OO ZOOZ 


S3 ‘s 


Q- E 


~ >* 


> 2 
re +* 


•2 cr> 


co g> £ 

L. O «5 

5> 


0)0)10 
X) CL OC 

>=C 


05 O) « 
LiJ C/5 C/3 
+ « +- 


11 


ttEarnings exclude non-recurring gain in 1969. 
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